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P 261303Z AUG 77 
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TO AMEMBASSY JAKARTA PRIORITY 

CONFIDENTIAL STATE 204083 

E.O. 11652: GDS 

TAGS: MASS, ID, FR 

SUBJECT: FMS FINANCING 

REF: A) STATE 193264; B) JAKARTA 11386 

1 . WE APPRECIATE MISSION'S EVALUATION IN REF. B OF FRENCH 
ARMS MARKETING ACTIVITIES IN INDONESIA. 

2. WITH REGARD TO "PROBABILITY OF USG DECISION TO 
IMPROVE CREDIT TERMS'" MENTIONED IN PARAGRAPH 1 OF REF. 

B, MISSION’S ATTENTION IS INVITED TO REF. A, WHICH 
ADVISED OF THE DECISION TO PROVIDE MORE FAVORABLE FMS 
CREDIT TERMS. WE ASSUME THAT MISSION HAS ALREADY 
EXERCISED THE AUTHORITY PROVIDED IN REF. A TO NOTIFY 
THE GOI OF THIS DECISION, AND HAS STRESSED THAT THE 
CREDIT AGREEMENT MUST BE SIGNED PRIOR TO SEPTEMBER 30 TO 
AVOID LOSS OF FUNDING. 

CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 STATE 204083 

3. THE DOD REQUEST FOR CLEARANCE OF THE F-5 CASE HAS 
BEEN RECEIVED. DEPARTMENT IS NOW PREPARING MATERIAL FOR 
PRESIDENTIAL REVIEW OF THE CASE PRIOR TO SECTION 36(B) 
NOTIFICATION TO CONGRESS. CHRISTOPHER 
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